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y SPECIAL SUBSCRIPTION OFFER. 
You Should Read This. 


No other financial paper has rendered the invest- 
ment public such valuable services as has the FINAN- 
CIAL WORLD from the time of its first issue four 
years ago. It has not only been always a conservative 
counsellor, but also a fearless foe of crooked finance. 

—The recent slump in securities has most forcibly 
demonstrated to investors the great value of an inde- 
pendent, fearless and level-headed advisor—like the 
FINANCIAL WORLD has proven itself to be. 

—Our subscribers, numbering in the thousands, will 
cheerfully testify that each issue of the FINANCIAL 
WORLD is chucked full of valuable information. 

—Thousands will unhesitatingly bear the FINAN- 
CIAL WORLD out that but for its timely warnings 
and fearless exposures of all crooked schemes in high 
and low finance they would have lost all or a great 
part of their money. 

—Others again will gladly agree with the fact that 
the information and suggestions about investments 
that crowd each issue of the FINANCIAL WORLD 
have enabled them to make considerable money. 

—The FINANCIAL WORLD is unique. 
started for the benefit of investors. 
loyal to this principle. Investors recognize this and 
have made it the most widely read and influential 
financial journal. It is nobody’s organ. 
act as a trap for investors. 
syndicates, pools or cliques. 





It was 
It has remained 


It does not 
It is not the hireling of 


—You want such a financial journal. You need it. 
—You will often find our special service to sub- 
cribers a great help to you. 

OUR FREE ADVICE SERVICE. 

—As our subscriber, when you are in doubt about 
any investment you can write us for information or 
advice. You can use this service as frequently as you 
desire, for there is no limit or charge outside of the 
postage to cover our reply by mail. 

OUR SPECIAL OFFER FOR APRIL. 

—During April we will accept yearly subscriptions 
(our regular rate is $4.00) for $3.00, or 

SIX DOLLARS FOR THREE YEARS. 
This means a saving of $6.00 if you take advantage 
of the three-year offer. 

—You cannot afford, with such an inviting induce- 
ment, to forego subscribing before May 1, 1907, to 
such an honest, fearless and truthful financial journal. 


J 


FEDERAL RAILROAD DIRECTORS. 

The earlier all interested in a fair solution of the 
railroad question come to an understanding the better 
it will be for the business of the country and for 
politics. The railroad problem, which is at present 
the paramount issue, is too important to drag along 
for a year or so. Extensions and improvements are 
necessary and ever pressing, but there will be no capi- 
tal forthcoming until the question of Federal super- 
vision meets with a satisfactory solution. 


Public opinion has settled on the necessity of such 
supervision. Under supervision is not understood the 
running of trains or fixing freight rates, but a super- 
vision of the financial transactions of the directors 
in order to prevent overcapitalization or the manage- 
ment of railroads with an eye on manipulation of 
stocks. Confidence in railroad securities will return 
as soon as the investing world becomes assured that 
railroads have ceased to be considered the properties 
of their directors and that the directors have ceased 
to be speculative pools to put the prices of stocks up 
or down or the tools of underwriting syndicates to 
assist them in their stock market plans. 


As John Sherman, thirty years ago, used to say: 
“To resume is to resume.” So we say to supervise 
The Government cannot supervise 
the doings of the directors from the outside. It must 
be represented at the meetings of the insiders. There 
must be an official director for every railroad to be 
appointed by the President or by the Interstate Com- 
merce Commission to be present at all meetings of 
the board of directors to look out for the interests 
of the public and to have the right to veto resolutions 
or measures of railroad directors should they be con- 
sidered contrary to public interests, such vetos to be 
subject to final adjudication either by the Interstate 
Commerce Commission or by the courts. 


is to supervise. 


A law providing for Federal railroad directors to 
act as ex-officio directors, one to be attached to each 
railroad directorate, would, in our opinion, solve the 
problem of Federal railroad supervision. It would 
inspire confidence. It would enable the railroads to 
raise all the necessary capital for improvements and 
extensions. It would divorce railroad managem t 
from Wall Street. It would place the railroads, the 
creatures of the public, under the control of authori- 
ties created by the public. 
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RAILROADS AS INVESTMENT COMPANIES. 
The Union Pacific last summer bought securities 
of other railroads to the amount of $128,641,018 which 
on March 23d had a market value of only $104,694,- 


151. On this transaction the Union Pacific on ac- 
count of the drop in prices stood to lose $24,000,000 in 
case it would have realized on its securities. Of course 
the Union Pacific is not forced to sell and can wait 
until the securities again experience an advance. In 
the meantime it earns good dividends, better ones than 
it would have earned if the Hill stocks would have 
been kept. If the Union Pacific would not have sold 
enormous blocks of its Hill stocks last fall it would 
not only have a small income from this investment, 
but a loss twice as large as the one it had suffered 
through the depreciation of the stocks bought from 
the proceeds of the sale of the Northern Pacific and 
Great Northern shares. 

The Lake Shore & Michigan Southern shows in 
its annual report that the cost of its railroad and 
equipments amounted to $91,500,000, while the securi- 
ties held by it have a value of $92,747,166. Here is 
a case where a railroad invested more in stock than 
in the property for whose operation it has been 
created. 

The Pennsylvania Railroad once owned an enor- 
mous quantity of stocks of the Baltimore & Ohio, the 
Chesapeake & Ohio, the Norfolk & Western and 
other railroads, of which in the meantime it disposed 
a great deal. The Baltimore & Ohio owned several 
million dollars’ worth of the Reading and other rail- 
roads. 

The Missouri Pacific has put millions into the stocks 
of the Wabash, the Iron Mountain and other railroads. 
According to a general estimate almost a billion dol- 
lars of securities are held by the railroads of the 
United States. 

All these stocks have been taken out of the market 
and locked up in the treasuries of the railroads. 

Our railroads have become investment companies. 
They have borrowed millions of dollars to buy stocks 
instead of raising money for the purposes for which 
they have been created. By the purchase of those 
enormous quantities of stocks the railroad companies 
have made fortunes. 

They have also made fortunes on the railroads by 
raising for them the necessary funds to pay for these 
stocks. It is evident that most of the financiering of 
our railroads during the last few years was nothing 
but a gigantic stock scheme, by which the railroads 
have probably gained less than those who have en- 
gendered these speculative ventures. The railroads 
have piled up stupendous capitalizations just for stock 
jobbing purposes and now find themselves confronted 
with the necessity of raising more money for legiti- 
mate purposes. 

Their arguments that the acquisition of stocks of 
other railroads were imperative for safeguarding pur- 
poses, so as to secure influence over some roads to 
prevent them from cutting rates or to induce them 
to enter into traffic arrangements are hardly convinc- 
ing. All this could have been achieved without re- 


sorting to speculative investments. 
The public has by recent revelations been induced 
to give the matter of turning railroad companies into 





investment concerns a great deal of thought, and it 
cannot surprise that people believe that all those stock 
capitalizations were consummated not so much for 
the interests of the railroads, but for the enrichment 
of those who had a hand in the matter. It would 
have been better for the security market and the 
stockholders in general if the railroad companies 
would have attended only to their legitimate business 
and let stocks of other companies alone. This would 
not have created impressions that the treasuries of 
our railroads are constantly plundered by their direc- 
tors. Public opinion will hardly rest until our rail- 
roads are divorced from Wall Street and confine 
themselves to running trains and carrying freight and 
passengers and to the development of the industrial 
and agricultural resources of their territory, as this 
is just for what they have been chartered and secured 
special privileges and valuable franchises. 





CAMPAIGN CONTRIBUTIONS. 

Mr. E. H. Harriman in 1904 contributed $50,000 
for campaign purposes and induced friends to con- 
tribute $150,000 more. The railroads under Harri- 
man’s control are said to have also contributed good- 
sized amounts. 

Mr. Harriman undoubtedly expected to get some- 
thing in return for this money, although this time 
he got left. He expected that those to whose election 
he contributed would do his bidding or favor him in 
the execution of his railroad plans. 

From this point of view, what else were these con- 
tributions but bribery? 

Such scandals as have come to light last week 
would become impossible if we had laws making con- 
tributions for campaign purposes a crime punishable 
as common bribery is. 





THOSE FREE PASSES. 

It is not polite to mention the matter in public, but 
it is a fact that everybody realizes down deep in his 
heart that most of the troubles of which the railroads 
are now complaining are due to the fact that politicians 
no longer get free passes—New York American. 

There are some railroads that claim that the worst 
enemies they had this year in the Legislatures were 
those who in former years when free passes were in 
vogue used to receive for themselves, their families 





and friends free passes whose cash values amounted 
to from $1,000 to $5,000 a year. It is said that one 
of the Western railroads contemplates publishing~a 
list of the statesmen who received every year enor- 
mous amounts in form of free passes. 
ment would certainly be interesting reading for the 
constituents of those local statesmen who have been 
recently thundering the loudest against corporations. 


Such a state- 





THE ROOSEVELT-HARRIMAN DISPUTE. 

The sensational controversy between the President 
and Mr. Harriman has exerted only a slight influence 
over stock prices. Our readers have probably followed 
this controversy, which was fully reported in the daily 
press. It means a fierce struggle between the head 
of the Government and the head of one of the greatest 
railroad systems in the world. While the belief is that 
Harriman will be finally downed, yet it will not be 
light work to eliminate him, and this may lead to new 
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convulsions in the market. In Europe the controversy 
has made a decidedly bad impression. The exchange 
of courtesies between the President and Mr. Harriman 
is considered abroad as undignified. 





HAS ERIE PAID 12 PER CENT.? 

In order to provide for the payment of its short 
time notes about becoming due, the Erie Railroad 
has sold to J..P. Morgan & Co. one-year notes amount- 
ing to $5,500,000. These notes are different from 
those of other railroad notes, inasmuch as they don’t 
bear interest coupons nor show any rate of interest, 
which means that Morgan has got $5,500,000 worth 
of notes and has discounted them, just as commercial 
paper is discounted by taking the interest off in ad- 
vance. Brokers are offering these one-year notes of 
the Erie at a price to net 744%. As the brokers them- 
selves usually make from 2% to 5%, it shows that 
the Erie is paying 10% or 12% for money and that 
the $5,500,000 worth of notes have been acquired by 
the house of Morgan for $5,000,000 or less. That the 
Erie has to pay usury interest shows how bad the con- 
dition of the railroad is and what little confidence even 
the banker of the railroad has in it. 





THE EFFECT OF THE TWO-CENT RATE BILL. 


That the two-cent a mile rate law was passed by a 
number of Western Legislatures did not lead to the 
evil results predicted by the railroad managers is 
shown by the surprising increase in the passenger 
traffic in those States. As this increase took place 
at a time when passenger business is not at its height 
it is believed that the increase in the number of trav- 
elers will more than make up for the decrease in the 
price of tickets. All Nebraska railroads show an 
enormous increase in passenger business and in order 
to meet it new trains have to be put on. As the 
railroads have abolished free passes they will get 
millions in from people who usually were carried as 
deadheads, and therefore all railroads will probably 
show excellent earnings in the passenger department. 





BARGAINS IN THE BOND MARKET. 

There can be no doubt that a better sentiment has 
set in in the bond market. Those who will buy good 
bonds at present prices will undoubtedly secure first- 
class bargains. In addition to the numerous railroad 
notes which pay a handsome rate of interest, the 
following bonds must be considered genuine bargains 
at their present prices: 

Selling Price. 


PE GOs 6.2 6 06 worn ch scdSsasee's 10014 
Atchison, East Okl. 4%............. gI 
Baltimore & Ohio P. L. 34%%....... 92% 
Baltimore & Ohio 3 1-3%........... 8934 
Central Leather §%.......ccsccceces 94 
Chesapeake & Ohio 44%4%..........- 102 
Cy, Be EE HE Bic vei wiswassiccas 94 
eG Oe . PPC T CCT eT TTT gI 
RG SHON. S506 voc ccvancwcncnceses 95 
Missouri, Kansas & Texas 44%2%..... 86 
Missouri Pacific 5% I1917......-..6- 102 
WN. Y¥. Central L. S. 3346%.....2.50.. 84 
Northern Pacific 3%.........es0e0. 70 
Fem, Com. 2085 996%. ccc ccenccss gI 


Reading 4% 


THE MARKET COMPASS. 
The Situation and Outlook—Studies in Values. 
The opinions expressed on the different railroad and 
industrial securities embraced in this department are 
based on conditions prevailing prior to April 5, the 
time of going to press. 





An Improvement in the Market. 

The last few days have brought a decided improve- 
ment in sentiment and in prices. The advance, how- 
ever, in the stocks which are the favorites of profes- 
sional traders has been so rapid as to indicate rather 
hasty coverings by shorts, for real buyers will not run 
into the market to bid stocks up, for it is to their in- 
terest to buy as cheap as possible. The rapid improve- 
ment in the speculative stocks has been furthered by 
cheap money. When the bull element found that 
liquidation had run its course it made a bold movement 
against the short interest and forced a substantial 


advance. 
Manipulation of the Money Market. 


In conservative circles and in the press the suspicion 
prevails that the money market has been under manip- 
ulation for a week or ten days by the largest financial 
interests in the country. A 1% call money rate in the 
first week of April is phenomenal—so much so that 
color is lent to the bold assertions that the Standard 
Oil group has bent its whole energies in marking 
down the cost of loans, the reason being a desire to 
liquidate securities absorbed last month to protect the 
market. The behavior of the stock market does not 
falsify this theory. Notwithstanding that the whole 
financial and stock market atmosphere has been won- 
derfully clarified, there are still lurking fears that the 
improvement has been more artificial than real. 


Bullish Market Literature. 

The literature sent out by brokers is mostly bullish, 
advising early purchases, yet speculators will do well 
not to become too enthusiastic over the outlook and 
not to buy when the market is boiling. 


The Labor Situation. 

The differences between the employees and the man- 
agers of the Western railroads have been settled and 
there will be no strike. This has acted as an encour- 
aging market factor. 

A Bear Panic. 

About two weeks ago Mr. Harriman declared that 
the bears will pay dearly for their assassination of 
values. At present it looks as if he were going to 
punish the market raiders and to show the President 
that in Wall Street the railroad kings are supreme 
whenever they consider it advisable to assert their . 
power. 

Too Many Bull Tips. 

For a long time there have not been so many bull 
tips in circulation as during the last few days. They 
speak of sensational advances in quite a number of 
stocks, especially Union Pacific, St. Paul, Baltimore 
& Ohio and New York Central. These tips are looked 
upon with suspicion, as it is believed that they origi- 
nated from people who would like to sell at the highest 
possible prices to those who act in accordance with 
the tips. 

The Bond Market. 
Has so far shown only a slight recovery and this is 
taken as proof that the public has not entered the se- 
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curity market and that the higher stock prices are 
the work of professional manipulation. 
A Setback in Business. 

The drop in the price of copper indicates the begin- 
ning of a relaxation in business. The electrical con- 
cerns have during the last two years been the busiest, 
and if they lay off help and curtail production, they 
evidently have come to the conclusion that while we 
will have no hard times, yet a slight reaction in indus- 
trial activities is due and will take place between now 


and the fall. 
The Best Policy. 


At present is that of caution and conservatism. Stocks 
will not see their former high prices for some time 
nor are they liable to drop back to the lowest of March 
14th. Neither a great bull movement nor a panic are 
in sight as far as the situation can be judged at pres- 
ent. The best policy should be to buy at reactions and 
sell at fair advances. 





RAILROADS. 
Atchison. 

The stock has been put on a 6% dividend basis. The 
news of it has not been greeted by the security market 
with enthusiasm and an incidental bidding-up of the 
price. To the contrary, the stock reacted. Investors 
look upon the dividend increase at this time as an 
unwise measure, although the splendid increase in the 
net earnings enable the payment of a higher dividend; 
but investors have learned to look with suspicion on 
dividend increases of railroads which at the same time 
intend to raise more capital by new stock issues. Spec- 
ulative circles have of late found that dividend increases 
were followed by lower stock prices, as in the case of 
Pennsylvania, New York Central, Baltimore & Ohio, 
and tried to hammer Atchison. They take the stand- 
point that Baltimore & Ohio also pays 6% and yet com- 
mands almost the same price as Atchison does. It was 
peculiar that quite large blocks of Atchison were thrown 
on the market immediately after the higher dvidend 
was announced. It is believed that the increase in the 
dividend at the time when the railroad situation is 
clouded, the cost of material is high, and higher wages 
are paid, was nothing else but a speculative measure 
to help some directors who are alleged to be members of 
the Berwind Pool, formed last September for the pur- 
pose of putting the price of Atchison up to 125. If that 
is the case, then it furnishes another example how the 
real interests of a railroad are sacrificed for the specu- 
lative purposes of a few, who consider the railroads as 
their personal property. 


Canadian Pacific. 

One of the boldest manipulations that ever took 
place in a stock for a long time was enacted in Canadian 
Pacific on March 29 and April 1, on which two days the 
London Stock Exchange was closed. There is not much 
floating stock in New York, as Canadian Pacific is held 
abroad in large blocks by people who don’t care to dis- 
pose of it, believing in the great future of the rail- 
road. New York speculators took advantage of the 
closing of the London Stock Exchange to run in shorts 
and succeeded in putting up the stock almost 30 points 
from the lowest quotation and 20 points during two 
days. As soon as the London Stock Exchange opened 
European capitalists tried to take advantage of the 
higher price in New York by selling their stock, and it 
dropped at once 10 points. All such manipulations only 
destroy confidence and hurt speculation and invest- 
ments. Canadian Pacific is a stock of great future, but 
compared with stock of equal, if not greater value, like 
Great Northern preferred, the present price is too high. 

Chesapeake & Ohio. 

During the first eight months of the present fiscal 

year the net earnings of this road have dropped from 


$6,389,518 during the same time a year before, to 
$5,924,123. This will undoubtedly cure people of the 
expectation that there is in sight an increase in the 
dividend from 1% to 3%. But for the reason that the 
stock is firmly held by a few the depression in the stock 
would have gone further than 37, from which it has re- 
covered a few points. Under present conditions the 
stock is not an attractive one from a speculative stand- 
point. 
Erie. 

The common stock has recovered from its lowest price 
of 21% in sympathy with the better tendency of the 
market, yet the stock ought to be let alone. The road 
had to renew $5,000,000 in notes and had to pay 
dearly for it, as its credit is not of the best. Its net 
earnings have constantly decreased, as the following 
statement for the month of February and for the first 
eight months of the current fiscal year, shows: 





In February: 1907. 1906. Increase. 
Gross earnings.. $3,750,645 $3,635,419 $115,226 
Work’g expenses 3,039,108 2,873,672 165,435 

Net earnings... $711,537 $761,746 *$50,209 


Included in the expenses is one-twelfth of the entire 
taxes of the year. . 
Eight months ending February 28: 
1907. 1906, Increase. 
Gross earnings. .$34,901,850 $33,696,845 $1,205,005 
Work’g expenses 25,263,382 24,023,662 1,239,719 





Net earnings.. $9,638,468 $9,673,182 *$34.713 


* Decrease. 

Great Northern. 

April 2, for the first time in its history, the Great 
Northern preferred, after the rights to subscribe to the 
new stock were taken off, opened at a price considerably 
lower than that of Union Pacific. The stock sold last 
year at 350. It was said to be worth 500. The stock 
of Great Northern preferred at its present price is con- 
sidered by many to be at least from 50 to 70 dollars 
below its intrinsic value. 


Kansas City Southern. 

This railroad has just placed its preferred stock on 
a 4% dividend basis. This dividend, as announced in 
the official statement, will be paid out of the earnings 
of the company in the fiscal year ending June 30th 
next. It is queer and hardly liable to make a favorable 
impression that the directors did not wait until the com- 
pletion of the fiscal year to declare the dividend, but 
used the net income for the first eight months of the 
present fiscal year as basis to estimate the net earnings 
for the entire year. 

According to that estimate the net earnings will 
amount to $1,965,012. A 4% dividend will require 
$840,000. There will remain a surplus of $1,125,012, 
provided the months of April, May and June do not 
bring disappointments. Anyhow, it was a poor policy 
to declare dividends before the entire year’s earnings 
are known. 

It may also be questionable whether the placing of 
the stock on a 4% dividend basis at this time was wise, 
especially as the South Western Territory is growing 
enormously and the railroad ought to spend almost all 
its earnings for improvements and increase its facilities. 
It is claimed that the railroad has not sufficient rolling 
stock. Nobody expected a dividend at such an early 
date and especially under prevailing conditions. There- 
fore it would have been wiser for the directors to wait 
for the expiration of the fiscal year. That the stock 
failed to advance substantially shows how little the 
dividend was appreciated. The Kansas City Southern 
was started under the name of the Kansas City, Pitts- 
burg & Gulf, and later got into the hands of E. H. Harri- 
man, who remained in control milking the properties 
until the stockholders ejected him a few years ago. 


Louisville-Nashville. 
This railroad is doing well considering conditions and 
high cost of material and labor. It is doing better than 
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any other railroad in the south. Its earning statement 
for February and the first eight months of the fiscal 
year read as follows: 








1907. 1906. Increase, 

Gross earnings.. $3,729,143 $3,432,952 $296,191 
Oper. expenses... 2,860,815 2,519,238 341,577 
Net earnings.. $868,328 $913,714 *45,386 

From July 1 to February 28: 

Gross earnings. .$31,766,912 $28,265,179 $3,501,733 
Oper. expenses... 23,162,847 19,988,543 3,174,304 
Net earnings.. $8,604,065 $8,276,636 $327,429 


* Decrease. 


New York Central. 

The belief that New York Central will continue the 
6% dividend this year is strengthened by the report of 
the 1906 earnings of the Lake Shore & Michigan South- 
ern, whose stock is almost entirely held by the New 
York Central. Lake Shore’s income in 1906, after 
charges, was nearly $1,000,000 better than estimated 
by the company. In that year the Lake Shore has done 
not only the greatest volume of business, but has also 
earned the largest profits, while relative cost of moving 
traffic was lower than in any other year since 1902. 
Nothwithstanding the increase in the dividend from 8% 
to 12%, which went into the treasury of the New York 
Central, the Lake Shore is still disbursing to its share- 
holders less than half of its surplus over fixed charges. 
With its income from stocks held, the New York Cen- 
tral will earn, even if this year should not turn out 
a satisfactory one, at least 12%, and therefore there 
will be no reason to reduce the present dividend of 6%. 


New York, Ontario & Western. 

During the first eight months of the current fiscal 
year this railroad has shown a fair increase in its earn- 
ings, which amounts to $1,757,569, against $1,441,407 
in the same time of the preceding year. This gives 
some assurance of the continuance of the present small 
dividend, and while the financial condition may not 
have justified a price of over 50 for the stock, it is 
worth the present ruling price. 

Pennsylvania. 

The February statement of the Pennsylvania shows a 
decrease of over $300,000, and for the first two months 
of this year a decrease of over $500,000 net earnings. 
This is partly explainable by the increased wages and 
cost of material and partly by the severe weather that 
prevailed during February. It will be too early to 
form an opinion to what extent the increase of wages 
can be wiped out by increased business. That the 
business of the Pennsylvania is increasing is shown by 
the gross increase of nearly $1,250,000 during the first 
two months of this year. 

The Pennsylvania operates a territory whose traffic 
is constantly growing, and therefore the decrease in net 
during the first two months of the year, which are the 
most severe months from the weather standpoint, can- 
not be considered as a true indicator of the earning 
power of the railroad. Nor do they, for the present at 
least, suggest the danger of a decrease in the dividend. 


Reading. 

The sensational rise in Reading is due to the driving 
in of Philadelphia speculators who are said to have been 
short about 200,000 shares and predicted 80 for the 
stock. Many of them seem to have covered around 110. 


St. Paul. 

Tips set 150 for St. Paul. Unless there is still an 
enormous short interest in the stock, which we don’t 
thing to be the case, there is nothing in the condition of 
the road to warrant such a big recovery for some time 
to come. One must keep in mind that the road will 
have to pay two years’ interest on its new stock until 
earnings from the extension to the Pacific coast become 
possible, that the road will have to raise more money and 
that its extension will, in view of high priced labor and 
building material, come very high. 





Southern Railway. 

The earnings of Southern Railway for February and 
the first eight months of the present fiscal year, show a 
surprising falling off in net earnings, and also how un- 
wise it was to declare the 5% dividend on the $60,- 
000,000 preferred stock. The statement reads as 
follows: 





Southern Ry.—Feb.—1907 1906. Changes. 
Gross earnings $4,507,702 $4,433,002 *$74,700 
Expenses & taxes. 3,915,062 3,357,150 *557,912 

Net earnings... $592,640 $1,075,852 7$483,212 


From July 1 to Feb. 28: 
Gross earnings ..$37,440,727 
Expenses & taxes. 29,059,465 


$35,590,802 *$1,849,925 
25,374,035 *3,685,430 





Net earnings... 
* Increase. 


$8,381,262 
+ Decrease. 


$10,216,767 7$1,835,505 


It is costing the company nearly 87% to operate. The 
management states that maintenance, fuel and overtime 
have been very expensive and that the congestion stops 
new traffic. The system is undoubtedly in a demora- 
lized condition. It was hardly in better shape during 
the last two years, but the real facts have been kept 
from the public as long as the stock was boomed by 
those who had acquired it at 20 with the intention of 
unloading it on the public at 40, in which policy the 
pool succeeded to a great extent. 

St. Louis & Southwestern. 

Like all other Southwestern railways, the St. Louis 
& Southwestern rolls up surprising increases, both in 
gross and net, as the following statement shows: 


1907. 1906. 
Feb. gross, $863,656 $708,738 
Net, 263,264 137,743 
8 mos gross, 7,089,058 6,019,125 
Net, 2,354,992 1,621,334 


If the increased net earnings are, after providing for 
fixed charges, used for improving the physical condi- 
tion of the property, the road may be able to start divi- 
dends on its preferred stock in two years. 

Southern Pacific. 

This railroad is in better financial and physical con- 
dition than the Atchison. It more and is not 
in the market for new money as the Atchison is. The 
Southern Pacific can better afford to pay 6% than the 
Atchison, which has recently curtailed improvements 
for lack of funds. Yet Southern Pacific sells around 
84, or 13 points cheaper than Atchison. This is prob- 
ably due to the general market conditions and also to 
the fact that Mr. E. H. Harriman is so much occupied 
with other troubles at present that he can hardly find 
time for market operations and manipulations. But 
this does not detract much from the value of Southern 
Pacific, which intrinsically is worth more than Atchison. 


earns 


Union Pacific. 

All who are known to be in touch with Mr. Harriman 
or to enjoy his confidence, declare that he has not the 
slightest intention of reducing the 10% dividend this 
vear. And yet at present the stock refuses persistently 
to indicate the continuation of this high dividend during 
this year at least. Maybe later on Mr. Harriman may 
find time to attend to his enemies, provided he is not 
dethroned in the meantime, for the call for his retire- 
ment from the public eye has been recently quite loud. 
Mr. Harriman has, it is true, become a believer in public 
opinion, but it must not affect his “‘private affairs.” 

The February statement of the Union Pacific shows a 
small loss in net earnings on account of the effect of 
bad weather, while the gross earnings have increased. 
The statement reads as follows: 

Union Pacific for February— 


ji a rae 5,616 5,415 5,352 
Serer 5,053,241 4,728,351 3,821,461 
Exp. and taxes.... 3,171,468 2,790,400 2,223,293 
ihe keds a Wek, a 1,881,773 1,937,951 1,598,168 
8 mos. gross......50,029,263 45,660,612 39,826,836 
Exp. and taxes... .26,633,526 24,261,694 20,984,925 
S mee. Wika eas 23,395,737 21,398,918 18,841,911 
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INDUSTRIALS. 


Brooklyn Rapid Transit. 

A new pool is operating in this stock. When the 
stock broke under 50 large quantities of it came on the 
market, and this indicates that the former pool must 
have suffered quite heavy losses. As indicated in 
former issues Brooklyn Rapid Transit is attractive 
stock under 60. The new pool expects to put the price 
up again to 80, and relies a great deal on the proba- 
bility that the Public Utility Bill will not be passed 
by the Legislature in Albany. It is also expected that 
with the return of warmer days the company will enjoy 
a tremendous business and that the earnings will also 
increase by the operation of the new four-track line to 
Coney Island. The system has earned 6% last year and 
will probably earn 8%, if not more, this year. 


Bethlehem Steel. 

The real condition of the Bethlehem Steel Corpora- 

tion, as revealed by the annual report for 1906, is 
worse than suspected, and when this became known the 
minority shareholders, who intended to give vent to 
their indignation over reducing the dividend on the 
preferred stock, withdrew their protest, as they became 
convinced that the full dividend had not been earned. 
' Gross manufacturing profits, according to the annual 
report, aggregated only $1,859,353, or $1,609,449 less 
than those for 1905, while estimated losses involved 
$647,193 compared with no losses in the previous year, 
leaving net manufacturing profits only $1,212,160, or 
2,256,742 less than those for the preceding year. 

Other income amounted to $152,015, or $1,658 less 
than that for 1905, leaving a total income of only $1,- 
364,175, or $2,258,300 less than that for 1905. As 
the interest on notes and advances involved $44,122, or 
$31,247 more than in the previous year, while bond 
interest aggregated $557,303, or $8,803 more than that 
for the preceding year, the balance amounted to only 
$762,749, or $2,298,321 less than that for 1905. The 
net income for the year was stated at $762,749, or 
$1,898,321 less than that for the previous year, and the 
total surplus at $2,606,368, or $54,702 less than that 
at the close of 1905. 

Extraordinary losses involved $1,118,467, an increase 
of $882,796, leaving a net surplus of $1,487,901, or 
$877,498 less than that for 1905. Preferred stock divi- 
dend disbursements aggregated $894,480, or $372,700 
more than in the previous year, leaving a profit and loss 
surplus of only $593,421, a decrease of $1,250,198. 

In his report to the stockholders Mr. Schwab said that 
the decreases in the net earnings were due chiefly to 
the falling off in the number of government orders after 
the plant had been especially equipped for that work. 
Another reason which he advanced was the heavy ex- 
penditures which the company had made for new shops 
and mills to produce steel for ordinary commercial pur- 
poses. Mr. Schwab then stated that all extraordinary 
losses had been charged against the surplus, so that 
the new year might have a fair start. He added that 
if earnings had justified the payment of larger dividends 
the directors would have declared them. 

Diamond Match. 

In its recently issued annual report the Diamond 
Match Co. suggests the advisability of separating the 
company’s extensive and very valuable lumber proper- 
ties from the operating department, and this is looked 
upon by shareholders as a new trick of Mr. Barber. 
One shareholder is said to have remarked: 

“It appears to me that O. C. Barber is endeavoring 
to play the game in the match company he did in Box 
Board—that of taking away its best properties and 
placing them where they will pay the most to his 
personal ends. This is pretty strong talk, but I am 
not alone in this theory. His methods will be watched 
closely.”’ 

Distillers’ Securities. 

Distillers’ Securities made good the promised increase 

of the dividend from to 5 to 6%. The rate was raised 


from 4 to 5% last summer. It is difficult to understand 


the action of the directors. While the earning state- 
ment last year with a surplus of $797,000 indicated 
644% on the stock, the balance sheet with a loss of 
$264,000 showed but 34% earned, and in addition there 
was a shrinkage of $1,100,000 in working capital, mak- 
ing a loss of $3,200,000 in two years. 


National Lead. 

The National Lead Company has issued its annual re- 
port for the year ending December 3ist, which shows 
net earnings of $2,500,000 and a surplus of ,3 484,000 
after paying common and preferred dividends. The 
total surplus at the end of last December amounted to 
over $4,000,000, while $600,000 of earnings of sub- 
sidiary companies has not been included in the amount 
available for dividends as the sum was reinvested in 
developing their business. National Lead is considered 
as an attractive industrial. 

The balance sheet shows: 








Increase. 

a, $2,499,632 $417,000 
Div. preferred stock........ 1,395,744 352,464 
Bal. for common.......... 1,103,888 64,536 
Common div. 4%.......0. 619,662 619,662 
OE é§ kab hee eee ere Od Bae 484,226 *555,126 
Previous surplus ......... 3,554,596 1,039,352 
Total surplus..... oo $4,038,822 $484,226 


* Decrease. 

Pacific Mail. 

It is not long since that this stock sold around 45. 
Since then it has lost almost half of that price. This 
is due to the downward tendency of American shipping 
on the Pacific. Although the Pacific Mail, which is con- 
trolled by the Union Pacific, is the strongest of all 
steamship companies, yet it has to meet a sharp compe- 
tition from Japanese steamship companies, some of 
which enjoy good sized subsidies from the Japanese 
Government. Japan seems to work for’ the capture of 
the foreign trade of the countries on the Pacific, and as 
it costs considerable less to run the Japanese steamers 
than American steamers, the outlook for the _ share- 
holders of the Pacific Mail Steamship Company is a 


gloomy one. 
U. S. Steel. 


The next quarterly meeting of the directors, to act on 
the quarterly dividend, will take place the last week of 
this month. However, speculation begins already to 
talk of a higher dividend. It is claimed that the earn- 
ings for the first quarter of 1907 will amount to $40,- 
000,000, against $36,000,000 earnings for the last 
quarter of 1906. It is also stated that the business is 
constantly increasing, although grave doubts are ex- 
pressed regarding the correctness of this optimistic 
view. The general conditions are such as to make it 
very doubtful, at least at the present time, whether this 
year’s business will equal that of last year. 





MARCONI WIRELESS. 

The New York Commercial in its issue of March 
26th referred to the annual report to stockholders issued 
by the Marconi Wireless Telegraph Company as follows: 

“It will be remembered that the United Wireless: 
Telegraph Company, of which Abraham White is Presi- 
dent, has acquired a controlling interest in the English 
Marconi Company, of which the American company is 
a subsidiary, and many of the stockholders of both 
corporation are now exchanging their stock for that of 
the consolidated concern, which also embraces the De- 
Forest Wireless Telegraph Company.” 

The Marconi Wireless Telegraph Co. has repeatedly 
denied that the control of either the American or the 
English company has passed into other hands. Why 
the Commercial continues to publish such a misleading 
statement is hard to understand, particularly as to what 
motives inspire it. Vice-President Bottomley says that 
there is no connection between these two companies at 
all. 
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A WONDERFUL DIVIDEND EARNER. 
Southern Pacific Shows Enormous Gains. 


The lIebruary statement of the Southern Pacific 
shows wonderful gains in gross and net earnings. 
There is no other road in the world that has shown 
within the last twelve months such colossal increases 
both in gross and net. The total business of this year 
will probably amount to $120,000,000 and will be the 
largest of any road next to the Pennsylvania system. 
Here is the statement for February and for the first 
eight months of the current fiscal year: 


Mileage ......... 9,416 9,192 9,142 
freer ee ee 10,057,098 8,001,844 6,581,998 
Exp. and taxes... 6,896,137 5,989,403 _—-5,191,789 
arr ere 3,160,901 2,012,441 1,390,209 
8 mos. gross...... 82,323,986 69,786,158 63,240,993 
Exp. and taxes...51,821,889 46,361,856 42,709,146 
S MOG. Mihiecc ise 30,502,097 23,424,302 20,531,846 


Within the last eight months Southern Pacific has 
increased its net earnings over the same time of the 
previous year by more than $7,000,000 and the last four 
months will probably show similar increases. The 
claim made a year ago that this year’s increase in net 
will alone be sufficient to pay the 5% dividend will 
turn out a fact. These enormous increases in the 
business are due to three influences: First, the enor- 
mous activities in the mining industries in Colorado, 
Nevada and California; second, to the wonderful 
growth of the Southwestern territory, and third, to 
the rebuilding of San Francisco. 

Southern Pacific stock may at present be depressed 
and selling cheap on account of the troubles in which 
the head of the road is involved, but the stock is far 
below its intrinsic value and this will probably ere long 
be fully appreciated by investors. 





CHICAGO’S TRACTION PROBLEM. 

The election of a Republican mayor in Chicago will 
undoubtedly create a hopeful feeling among the thou- 
sands of shareholders in the Chicago traction com- 
panies, for at the same election the voters have also 
ratified two ordinances providing a scheme for speedy 
improvement of the traction service, on terms that 
are satisfactory to the companies and more than fair 
to the city in that they give to the city a handsome 
share of the net profits with the privilege of buying 
the street cars later on. 

The result of the election opens for the traction 
shareholders new hope of getting something out of 
their investments, assures the people of Chicago better 
rapid transit facilities and means an end to the quack 
political theory of Municipal Ownership. 





THE BOUNDARY DISTRICT MINES. 

The Granby, British Columbia and Dominion Copper 
have in February shipped only 467,776 lbs. copper, 
against 2,410,115 lbs. in January. This great falling 
off in the shipments of the mines of the Canadian boun- 
dary district shows the disadvantage under which these 
properties have been running last winter. However, 
milder weather ought to enable them to increase their 
shipments. The present quotation of the stocks of the 
boundary companies fully reflect this falling off in 
business. 





—Copper has declined in the London market £19 5s. 
(over $95.00) per ton in the last three weeks. The 
London price is equal to 20 cents a lb. and still there are 
people who claim that even at this low price copper 
eught not to sell higher than turkey. 





A FAR-REACHING DECISION. 

The decision of the Supreme Court of the State of 
Minnesota that the State Warehouse and Railroad Com- 
mission had no right to interfere with the issue of 
$60,000,000 new stock of the Great Northern Railroad 
will have a far-reaching effect. The unanimous de- 
cision means that the Legislature had no constitutional 
right to delegate its powers, but can only confer upon 
a commission the duty of supervising any increase of 
capital and seeing that the terms and conditions are 
complied with. All power to prescribe the scope of 
corporations must be exercised only by the body in 
which they were vested by the constitution, and this 
body can create a commission to give effect to what it 
has specifically provided for and defined. 

The power of the Legislature itself is acknowledged 
to be complete. It may prescribe the terms and con- 
ditions upon which corporations are created in regard 
to their powers, their capital stock, purposes of its in- 
crease and other regulations, but it cannot delegate the 
power to do this. 

This decision may frustrate the creation of the pub- 
lic utilities commissions, as outlined by Gov. Hughes. 
That financial circles expect this is shown by the sharp 
rise in the price of the stock of the Brooklyn Rapid 
Transit Company. It has become very doubtful whether 
the Legislature of the State of New York has a right 
to confer its powers on commissions to regulate the 
railroads of the State. The decision may also affect 
the rights vested by Congress in the Interstate Com- 
merce Commission. The railroads will probably now 
test the constitutionality of the recent national railroad 
law before the Supreme Court of the United States. If 
this law is knocked out by the Supreme Court, Con- 
gress will have to tackle the important railroad ques- 
tion from quite a different standpoint. 





CHICAGO’S ALL NIGHT BANK. 

Now that this bank has passed out of existence, many 
things of peculiar character come to light, which show 
that its founder, J. Elliot Jennings, has well understood 
how to fleece the public. It has been badly taken in by 
his bank stock and probably also by the mortgage 
bonds, of which he has sold millions of dollars. 

When J. Elliot Jennings started on his career as a 
Napoleon of finance, the Financial World advised its 
readers against investing in his schemes. At that time 
Mr. Jennings’ attorney threatened the Financial World 
with a law suit for libel, and was told to go ahead. 
His threat turned out a bluff. Mr. Jennings knew 
quite well that he was sitting in a glass house and that 
his financial methods could not stand the test of a 
judicial trial. 





POOR PROSPECTS IN LONDON. 

Promoters have of late made efforts to sell Cobalt 
stocks in London, believing that stocks in Canadian 
properties would appeal to Englishmen. One of the 
largest London houses dealing in mining stocks tries 
to disperse this impression as follows: ‘There is no 
market for Cobalt mining securities in London, and it 
is no use for American promoters to attempt to sell 
them there. We shall not try to make a sale. After 
the Nipissing fiasco, in which hundreds of our custo- 
mers were caught, it is not likely that we shall attempt 
to offer these customers any more Cobalt stocks. Be- 
sides, the smash in American stocks, in which many 
of our clients were badly hit, has not tended to increase 
confidence in American securities and promoters.” 





—J. J. Hill has retired from the presidency of the 
Great Northern. Now let Harriman do the same, and 
everything will be forgiven. 





—Sanity reigns in Chicago. 





—Like the Greenback movement and the free silver 
craze, Municipal Ownership belongs to the past. 
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SHORT TALKS TO SAVINGS BANK DEPOSITORS. 
No. 10. 


A wise man and a fool were engaged in a serious 
discussion. The fool with pitying condescension was 
trying to convince the wise man what an idiot he was 
to keep his $2,000 locked up in a gilt-edged investment 
paying but 4% annually, whereas he had $2,000 in a 
dividend paying oil company which was bringing him 
2%, or $40 a month. But the wise man could not see 
it the fool’s way. The fool two months later saw it 
the wise man’s way, although when the knowledge 
came to him it was with the force of a solar plexus 
blow. The wise man still has $2,000 and gets his 
4% each year. The fool got $80, but he can’t find any 
trace of the $2,000 he invested to get it. The moral in 
this is so plain that to explain it is only wasting time. 





INTERNATIONAL MARINE, 


The drop in the common and preferred stocks will 
remind the shareholders of the hopelessness that these 
enormously overcapitalized companies will ever get on 
a solid basis. The business of the company is going 
backwards. It is confronted with sharp competition. 
Its vessels are deteriorating on account of failure to 
provide for depreciations. The company will probably 
in no distant future have to undergo a drastic reorgan- 
ization for the purpose of letting out the water in its 
enormous overcapitalization. 





CHICAGO SUBWAY. 

The feeling that the estimates of earnings were over- 
sanguine, and that the company may have to undergo 
a reorganization has a continuously depressing effect on 
the stock. The future for the present stockholders is 
clouded. 





GREENE-CANANEA. 

Now Mr. Cole again states that the Greene Cananea 
will spend $7,000,000 in extensions in order to enable 
the property to produce 100,000,000 lbs. copper per 
year. Of course all this is talk to induce the Greene 
Consolidated shareholders to change their stock for 
Greene Cananea, that is, to load themselves up with a 
good part of the water which Thomas F. Cole has 
pumped into the new company, which has been capital- 
ized with $60,000,000. All the new company actually 
consists of is mostly of the property of the Greene Con- 
solidated Co. 


BUILDING A NEW GREAT TRANSCONTINENTAL 
RAILROAD. 


How a Direct Appeal to the Public Is Financing An- 
other Trunk Line to the Pacific Coast in Defiance 
to Established Wall Street Precedents. 


Kansas City, Mexico and Orient Road Shortens the Dis- 
tance 500 Miles to the Pacific Coast—Enough 
of the Road Already Built to Seemingly 
Assure Its Completion. 


Whether a railroad, which; when completed, will tra- 
verse for its entire length of 1659 miles a rich and re- 
sourceful country, can be financed and built without 
Wall Street’s co-operation, is a question most men will 
readily answer negatively. They have had drilled into 
their minds that it is impossible. Yet such a railroad 
is under construction, as if the task was no more diffi- 
cult than building a frame cottage. The work is not 
an appalling one, because it is in the hands of big men 
with wonderful brains and dynamic energy. Men who 
are equipped with a spirit to bring to their business of 
building a railroad a square deal policy in all their re- 
lations with those who are furnishing them the neces- 
sary money to build their system. 

These men have in mind that when their transcont!l- 
nental railroad finally links Kansas City, the growing 
metropolis of the Middle West with the Pacific Coast, 
opening up another gateway to our enlarging markets 
in the Orient, it will be their monument, for it will be 
a railroad that has not bled its stockholders; a railroad 
free from stock jugglery. 

When the idea of building a railroad system from 
Kansas City to the West Coast of the Republic of 
Mexico by a direct appeal to the public for capital was 
first announced, it was forthwith condemned by big 
financial interests, and the man who planned it was 
stigmatized as an idealistic dreamer. The thought that 
he could ever carry his project through never worried 
the big fellows who play with railroads as a college boy 
disports himself with his football. ” 

Herein our financial magnates made a mistake. While 
they have sneered and scoffed at this man, and branded 
the road his mind conceived as a futile dream, he has 
for seven years patiently burrowed away upon his rail- 
road. It has grown from paper to where now the 
clicking wheels of passenger and freight trains can be 
heard daily on over 629 miles of track. 

The fault with our big railroad magnates is that the 
majority of them suffer from mental astigmatism. It 
has blinded their power of perception. Their vision 
has been so contracted by their past successes that it 
is impossible for them to see anything beyond the 
towering steeple of Trinity Church on Broadway. Great 
projects they are ready to aliow might originate else- 
where, but to be successfully carried out they must 
come to Wall Street, there either to be graciously re- 
ceived or curtly shown the door. However, our im- 
perial financiers are just now going through a process 
of disillusion. They may not realize it, but eventually 
they will awaken to the fact, although it may distress 


them, that there abounds a greater greatness beyond 


their narrow despotic circle. 

They cannot escape learning the lesson that the 
small fortunes in circulation among over 79,000,000 
people can be diverted from their coffers by mén not in 
their set when they have a meritorious proposition te 
present. 

What the West is Teaching the East. 

Our big financiers by no means have a monopoly on 
the money of the people. The real truth is that within 
the last few years their hold upon the confidence of the 
public and its purse has grown more insecure, for peo- 
ple now know how their money has in the past princi- 
pally gone to enrich unscrupulous stock jobbers. 

The big man who is teaching some of our great finan- 
ciers these lessons is from the West, where they make 
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men with large ideas, buoyant optimism and an inde- 
structible nerve. 

Some big men from the East once stole a railroad 
from this man whom they are so free to criticise, but 
instead of this loss discouraging him, it only made him 
resolve to build another railroad, but about it he has 
raised trenches that no stock market pirates can scale. 

He is doing it successfully. He is making a fact out 
of his idea that there was room enough in this big 
country of ours for still another transcontinental 
railroad. 

He began on his road before Gould thought of the 
Western Pacific, or either the Grand Trunk or the St. 
Paul decided upon extending their system to the Pacific 
Coast. He ignored entirely the Wise Men of the East 
in his plans; defied their influence, although it is sup- 
posed to penetrate every civilized country and as ruth- 
lessly toppled over established financial customs as a 
wild boar will tear through a hedge fence. He had 
before him the one object—to appeal to the people for 
funds. He had confidence in their intelligence to appre- 
ciate the merits of the enterprise he was engaged upon, 
and his judgment did not play him false. His appeal to 
the public for financial aid to build his railroad was gen- 
erously answered by an inflow of capital, more than 
enough to put into actual operation over a third of his 
road. The worry point as to where the balance of the 
money is to come from seems also to be safely passed. 

We should not be surprised that with such phenom- 
enal accomplishments dangling over the ruins of estab- 
lished customs that some men stand in open mouthed 
wonder at the daring of this railroad builder who de- 
fiantly goes elsewhere than to the country’s financial 
center, Wall Street, with his maps and statistics, to con- 
vince men of the great possibility ahead of his railroad. 
No wonder that they cannot understand this man who 
refuses to kneel in humble supplication before a power- 
ful underwriting syndicate, prepared to place his bonds 
upon their sacrificial altar and satisfy their greed with 
Instead, he offers this oppor- 
He gives them a chance 
entirely to 


generous stock bonuses. 
tunity directly to the investors. 
to share in the profits that formerly went 
underwriting syndicates. 

The boundless West has implicit faith in this builder. 


It will not believe what his enemies charge, that he 
eventually must fail. The West is prepared to adopt 


letters he re- 
letters 


resident Diaz’s sage example—filing all 
this man and burning all 


eives commending 
from his detractors. 
A Momentous Enterprise. 

Such is the confidence that Mr. A. E. Stillwell, who 
is building the Kansas City, Mexico & Orient has 
reated in his project. It has been an uphill path for 
the seven years that he has been at work, but he has 
now before him a clear road. He has actually laid 
enough tracks, runs enough trains, earns enough money 

convince any person of unprejudiced mind that his 

ymentous enterprise will soon be completed. He has 
he balance of the road nearly all graded, waiting only 

r the steel rails to arrive. The gaps in the Orient 
ill, within a short time, be riveted together by a con- 
tinuous thread of rail for a distance of 1729 miles; in- 

iding the division which will connect at Spofford, 
exas, with the Mexican railroads for the capital of the 
Republic. 

Moreover, the earnings of the road now in 

n, gross and net, is a convincing proof to the intel- 

ent investor that the country this road taps will be 

ick to develop, and as it develops and contributes its 
rich resources the property will soon earn all of its 
fixed charges. Besides, it is reasonable to conclude that 

should not take long before the stocks the investor 
receives as bonuses will become valuable through 
the dividends the road should earn. 

The strangest part about the Kansas City, Mexico & 
Orient, the new transcontinental railroad, is that little 
of it is known beyond the country through which it 
Passes, and the shareholders, about 4,000 of them, who 
are interested in the property, although one-third of it 


opera- 


how 


‘the company of a 


is now built. It is a reasonable assertion to say that 
not one man in a thousand even knows that there is 
such an important railroad as the Kansas City, Mexico 
& Orient in the process of construction. 

Our ignorance about this vast undertaking is in 
strange contrast to the surfeit of news about the West- 
ern Pacific, which George Gould is building, the exten- 
sion to Port Simpson of the Grand Trunk, and the ex- 
tension of the Chicago, Milwaukee & St. Pauk to parallel 
the Great Northern and Northern Pacific, with which 
we are continuously supplied from inspired sources, 
notwithstanding that the Kansas City, Mexico & Orient 
road has gone along further in its construction and is 
nearer completion than any of the before-mentioned 
railroads. 

There are obvious reasons why so little news about 
Kansas City, Mexico & Orient reaches the public 

The men who are on this job are builders first, 
security makers afterwards. Within their reach is not 
the news-making facilities that some ‘“systems’’ have 
behind them to cultivate an appetite among investors 
for their securities. On the other hand, these men 
prefer completing their work first; then talking about 
it, or what is more to their liking, allowing their road 
to do the talking for them. Lacking the facility of an 
organized press bureau as a means to reach the public 
ear, these men who are building the Kansas City, 
Mexico & Orient Railroad must forego this valued ally 
of an underwriting syndicate to float its shares and 
depend upon their personal efforts. 

The road’s enemies may assume that they are re- 
tarding its growth by such bushwhacking tactics as 
clogging up the sources of news, but they are in this 
What they are simply trying to 
do is to stop a with their hands, but news here 
and there will slip through their fingers and finally 
reach the public. More and more people every month 
hear about this project; their curiosity is aroused, they 
go seeking for facts. 

Thus it is that 
this enterprise and 


the 
ear. 


belief in serious error. 


leak 


continuously attracted to 
unique plan by 


people are 


learn about the 


which it has been promoted. As they inquire deeper 
into the possibilities of the Kansas City, Mexico & 
Orient their interest in it grows correspondingly. 

Curiously enough, it was exactly in this manner that 
my attention was first drawn to the project. I was 
aware that there was such a road as the Orient planned, 
but I knew very little about it until one of my sub- 
scribers induced me to delve further into the proposi- 
tion. The more I went into it the more was I sur- 
prised by what I had discovered. 


A Chimerical Dream Becomes a Large Creation. 


Although the awakening to the fact that almost 
under our very noses there has been constructed over 
620 miles of new road, was startling, it was no less 


what I assumed a chimerical 
dream of a disappointed railroad man was in reality a 
large creation, important enough and with such great 
possibilities before it as to deserve more than the ordi- 
nary attention. 

I have gone over the road on a trip of inspection in 
eighty-three business men. 
road we went over revealed to our 
immensely rich country that has lain 
dormant for years, awaiting but a railroad as an artery 
to carry its wealth to the markets of the world. 

An intelligent investor who goes on one of these trips 
but be impressed what he sees and 
comes away with the belief that here is the making 
of another great transcontinental system, a road that 
is bound to take its place among such profitable lines 
as the Union Pacific, Southern Pacific, Great Northern, 
Northern Pacific and Atchison. 

What I was impressed with most was the frank and 


pleasant to find out that 


party of 
Every of the 
astonished eyes an 


mile 


cannot help with 


open manner of the builders of this road when ex- 
plaining their project, its earning possibilities and 


They made no attempt at con- 
They frankly answered every 
members of the party, even 


their financial plans. 
cealment or evasion. 
question asked them by 
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to what is most vital in the promotion of an enterprise; 
the commission allowed for the sale of securities and 
the expense to the company in raising capital. The in- 
vestor is given every fact to show him that he has here 
a chance to acquire an interest in a transcontinental 
railroad on the ground floor. He is virtually saved a 
fat commission, which formerly went to an underwrit- 
ing syndicate, and besides obtains also as a bonus pre- 
ferred and common stock. He seldom received such 
largesse heretofore. 

The more capitalists study for themselves the Kansas 
City, Mexico & Orient’s possibilities and compare it 
with the phenomenal enhancement in the value during 
the past decade of the securities of all the other trans- 
continental lines, the more do they grow to appreciate 
their opportunity. 

Most of us can recall how Union Pacific common 
stock, originally given away as a bonus, sold as high 
as 190; how Harriman, according to his own evidence 
before the Interstate Commerce Commission, bought 
control of the Southern Pacific for the Union Pacific at 

25 per share. Atchison stock less than 15 years ago 
could be picked up in large blocks at $7 per share. It 
has since then gone as high as $110. Great Northern 
and Northern Pacific stock, much of it given away to 
induce purchasers of large blocks of bonds, have made 
their holders since then immensely rich. The limit to 
the further enhancement in the value of the securities 
of these mentioned roads is only restricted by the de- 
velopment of the country. What has been possible in 
all these instances of increased values can be miore than 
again duplicated in the opportunities that are before 
the Kansas City, Mexico & Orient. Nor, should it be 
overlooked that the Orient railroad has advantages 
lacking in most of the other lines with which it is 
compared. 

It does not parallel any system, as the Grand Trunk 
will the Canadian Pacific when it is finally built to 
Port Simpson; the Chicago, Milwaukee & St. Paul, 
which will parallel both the Great Northern and North- 
ern Pacific, and George Gould’s new road, the Western 
Pacific, which will operate the greater part of its way 
in either the Union Pacific or Southern Pacific terri- 
tory and will have to fight for its traffic. 

he Kansas City, Mexico & Orient will tap an en- 
tirely new country, wonderfully resourceful for the 

major portion of its 1,729 miles. It will extend like a 
far-reaching arm in a southeasterly direction from Kan- 
sas City to Topolobampo, a landlocked ocean harbor on 
the Pacific side of the Republic of Mexico. It will 
throw open to the fortune hunter a new and vast do- 
main. Land that can be cultivated for all kinds of farm 
products. Immense tracts of new grazing country. 
New mines and great forests. Like all railroads, it will 
be a pathfinder. The advance courier for great manufac- 
turing enterprises. All along its iron ribs prosperous 
cities and new towns will blossom into existence. All 
these different sources will be like so many veins to 
carry freight and passenger business to the main artery; 
the railroad. 

Mexico Appreciates the Importance of this Project. 

The importance of this enterprise, at least to the 
Republic of Mexico, is shown by the attitude President 
Diaz has taken towards it. Our sister republic and the 
states of Chihuahua and Sinaloa have granted to this 
project subsidies amounting to nearly $4,000,000 in 
gold. Counties in Oklahoma, Kansas and Texas so far 
have voted over $400,000 in bonuses. Besides the Re- 
public of Mexico has granted the Orient road many con- 
cessions which in time will become valuable. It has also 
protected the property from any throttling competition 
by a decree that no road can parallel it within 50 kilo- 
meters, approximately 31 miles. The road is master of 
a territory 62 miles wide throughout its entire length 
in Mexico. In this territory it is safeguarded against 
any competition. 

The terminals at Kansas City are already secured, re- 
moving any fear that the Orient might be bottled up 


at this point. At Topolobampo, the Pacific terminal, 
the read is already in operation to Fuerta, a distance 
of about 74 miles. 

I intend to fully describe and analyze this im- 
portant undertaking from the investor’s viewpoint, but 
an enterprise of so large a magnitude cannot be ade- 
quately described by one brief article; therefore, in 
separate chapters I shall treat of its different impor- 
tant features and shall try to make them so intelligible 
that it will be easy to comprehend them. 

The Kansas City, Mexico & Orient is such a remark- 
able enterprise that I am sure I am not treading upon 
egotism when I say that its story should never flag in 
interest. 

I propose to tell in a clear and concise way, foregoing 
as much as possible all dry statistics, about the man 
who conceived the Orient, his remarkable personality, 
buoyant optimism, successes, how he was euchred out 
of another railroad (Kansas City, Pittsburg & Gulf, now 
the Kansas City Southern) by financial pirates, and how 
now he has finally built a road that they cannot steal 
from him. 

I shall tell of the men who are his associates, par- 
ticularly of one man who is regarded as one of the 
country’s greatest operating heads; the topography and 
resources of the country the road passes through. Its 
capital and funded debt per mile will be compared 
with analogous properties like the Union Pacific, South- 
ern Pacific, Atchison, Rock Island, St. Paul, North- 
western, Great Northern, Northern Pacific, Missouri 
Pacific and Texas Pacific. These comparisons will, I 
know, prove absorbingly interesting, for through them 
we can get down to the very heart of a railroad and 
find out how sound it is 


The financial plans and how the investor will be bene- ° 


fited through them will also be touched upon, as will 
the present equipment; the resources, where located, 
their character; the present gross and net earnings 
per mile the road must earn to meet fixed interest on 
outstanding bonds and preferred stock. The specula- 
tive possibilities that the shareholders in the con- 
struction companies will share in, as for example, the 
town sites, timber lands, mineral concessions and other 


things will also be a feature of separate articles. Other _ 


advantages, as distances which will be saved and the 
absence in the Orient’s territory of unproductive coun- 
try, will likewise be described. This is an advantage to 
the Orient that is in startling contrast to the American 
transcontinental lines, all of which must traverse for 
great distances either arid deserts or in the far north 
sterile lands. 

When the narrative of the Orient Railroad is finally 
completed the investor will have a more intimate 
knowledge than he ever had of how a transcontinental 
railroad is built, for it will be told to him from an 
intimate knowledge of it. 

Moreover, the investor will be made acquainted with 
what is of greater importance to him, the unique way 
the whole project is financed and how it has now 
reached a stage in its career where it becomes an im- 
portant factor in so much as it will throw open a great 
and new empire, rich in resources, comparable in every 
respect with the country developed by our American 
transcontinental railroads, all of which, like Aladdin’s 
genii, have brought into existence green fields, bounte- 
ous farms, mines, pastures, forests, prosperous cities 
and towns and increased the value of land many thou- 
sand per cent. 

The facts about this railroad will weave themselves 
into an industrial romance, and figures that otherwise 
might seem cold will assume an absorbing interest. 





THE LATEST MARKET. 


Friday, April 5th. The market was strong and ad- 
vanced rapidly, but prices were mostly run up by scared 
shorts who tried to cover. Bonds showed a better 


tendency. The general feeling is hopeful, although not 
optimistic. 
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THE COPPER STOCKS. 

The hope that the copper metal price will strike 30 
cents a pound this year has given way to fear that 
the price may drop to 20. During the last few days 
the metal price has continuously reacted. The London 
Copper Market is in a disturbed condition and it seems 
that a still sharper reaction has been only “prevented 

artificial means. This reaction in the price of the 
metal is going on at a time when enormous quantities 
of undigested copper stocks are hanging over the Boston 
market. There have been too many new copper stocks 
created last year and their prices put up to unjustified 
heights. A collapse is liable to take place any minute, 
hould the general condition of the stock market fail 
to meet with a decided improvement. There are too 

any pools in copper stocks anxiously waiting for an 
improvement to get out of the market. 


Anaconda. 
A Boston paper, which has during the last two years 
me nothing but boom copper stocks, assures its read- 
that H. H. Rogers considers Anaconda worth $100. 
lat is the case, why does Mr. Rogers not buy up 
all the floating supply of Anaconda around 63? He 
is certainly not the man to let a good thing go into 
hands of others. Mr. Rogers is a man of good- 
ized greed, a wonderful instinct for bargains, and has 

the means to snap up any bargain. 


41 
} 


7 Amalgamated Copper. 

This stock has recovered a few points from the lowest 
quotation it has seen during the panic, but this recovery 

probably due more to coverings by shorts than to 
purchases for a substantial advance. The belief is 
gaining ground that the 8% dividend will not last, and 
that Standard Oil is planning some surprises for the 
stockholders. 

A news bureau which at present seems to favor the 
speculators in copper stocks for the decline, has sent 
out the following notice: 

“We look for considerably lower prices in Amalga- 
mated Copper, and would advise against its purchase, 
except on a very severe break, and then only for a 
turn. The foreign copper metal situation is utterly 
demoralized, and conditions are approaching that state 
in this country. A rumor is current of a combination 
of leading sellers to sustain the prices arbitrarily, but 
if this develops into a fact it will show the situation 
be more serious even than it seemed to be. The 
figure 75 is being predicted freely for Amalgamated 


Copper.” 
lt is rumored in some circles that a new stock issue 
contemplated by Amalgamated. That it is a revival 
the old report some time ago is practically certain. 
At that time the story was that the new stock would 
be used to acquire additional properties. According to 
an insider no funds are needed for improvement work 
at the present time. 


Lawson’s Latest Fizzle. 

st Monday T. W. Lawson announced that he had 
lecided to start a campaign in Amalgamated Copper 
end his Trinity, claiming that the first-named stcck 

worth 150 and the other 50, even in case that 
the price of copper should drop to 20 cents a pound. 
The campaign did not mean so much the lifting of the 
price of Amalgamated as that of Trinity. For the latter 
stock it makes no difference whether the price of the 
metat is 10 cents or 30 cents a pound, as nobody knows 
what the production of the Trinity mine is, and there 
are many who believe that it is no producer at all, and 
aS a mine it is rather a silver than a copper proposi- 
tion. To put vigor in his campaign, for which he 
Claimed philanthropic intentions to make people rich, 
he placed some good-sized orders for Amalgamated and 
got good quantities around 93. In Boston Trinity was 
put up probably by wash sales to 30. The next day 
Mr. Lawson came out with the declaration that he has 
become knee-weak and probably unloaded his Amal- 
gamated with a loss, while Trinity dropped ten points. 





Those who have followed the overphilanthropic Boston 
speculator have again lost money. We hope that many 
who got caught by Trinity at high prices have been 
smart enough to get out when the stock was marked 
up to 30 last Tuesday. 

Davis-Daly. 

A correspondent in Butte writes as follows: ‘‘Latest 
report of this farce, for it is doubtful if it will ever 
prove to be anything but a farce, is that the original 
drift has long since crossed the south line of Park 
street and is nearly or about at the much bragged of 
1,800 foot mark, to the south, and the original shaft 
without having as yet discovered anything other than 
a few small strings could not safely be _ called 
anything having a resemblance to copper ore. Since 
it is generally believed that the success or failure 
of the bubble depends very much upon what the outfit 
pretended to expect to find long before this drift 
should be driven 1,800 feet, it becomes apparent as 
time passes that unless there is mineral of commercial 
value in a claim it cannot travel forever on a name.”’ 


Tennessee Copper. 

The annual report shows a healthy condition. After 
deducting $106,000 for depreciation, there remained 
for dividend purposes $824,231, an amount equal to 
16.48% on the capital stock. 





AMERICAN DE FOREST WIRELESS BONDS. 

At the same time when the 7% preferred stock of 
the United Wireless Telegraph Company, claiming to 
own the majority of the capital stock of the American 
De Forest Wireless Telegraph Co. and other wireless 
stock, is offered to the public as a first class investment 
at $9.00 a share, the interests on the bonds of the 
American De Forest Wireless remain unpaid for the 
last two quarters and the bond holders have ‘become 
quite uneasy on that account, as shown by the en- 
closed letter, just received from one of our subscribers: 
Editor the Financial World: 

Nearly a year ago I bought four hundred 6% interest bearing 
first mortgage bonds in the “American DeForest Wireless Tele- 
graph Co.” Also bought two hundred shares preferred stock 
bearing 7% cumulative interest in the same company for $10 
per share. I was informed this system was used by the United 
States army and navy, which information was verified by these 
respective departments by inquiry by one of our United States 
Senators. Knowing that our government would not select’ this 
A. DeForest system the best without exhaustive tests, I 
thought it a first-class stock and made the above investment. 

The interest on the bonds are payable quarterly and have 
been paid promptly up to Dec. 1, 1906. The interest then fall- 
{ 





ing due have, however, not been paid, so that the Dec. 1, 1906, 
and the March 1, 1907, interest are now due and have not been 
paid 

Upon inquiry at the general Western office, located at Den- 
ver, Colo., I was instructed that collections have been slow 
from our government, but to sénd my Dec. 1 coupons to 42 


» 


Broadway, N. Y., where they would be paid, and that my March 
1 coupons would be promptly paid at the same place on April 5. 
But the bank that tried to collect said December interest at 42 
Broadway last week was juested to still wait longer. They 
are evidently short of funds. 

I am beginning to get uneasy about the financial standing, 
earning capacity and general integrity of the American De 
Forest Co. 

The American De Forest Wireless Telegraph Co. is 
capitalized with $15,000,000, of which $3,500,000 is 
7 preferred stock. There have been further issued 
$500,000 first gold 6% bonds due 1924, without option 
of redemption, that is, the company has no right to 
pay the bonds off before 1924. The interests are pay- 
able quarterly. The bonds are convertible in four 
years after February 1, 1906, into preferred stock. 

The United Wireless Telegraph Co. is a holding com- 
pany, and its revenues have to come from the under- 
lying companies, among which the American De Forest 
Wireless is the most important. If* the underlying 
company cannot meet its obligations to its investors, 
what is there in sight for the investors in the 7% pre- 
ferred stock of the United Wireless Company? What 
will become of the American De Forest should the bond- 
holders begin foreclosure proceedings? Or is it the 
intention of the promoters to freeze bondholders and 
shareholders out and then form an entirely new 


company? 
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ANDREW CARNEGIE ON SPECULATION. 

The Laird of Skibo has recently said some harsh 
words on stock speculation. He would like to destroy 
Wall Street and bury both bears and bulls under its 
ruins—so ferocious has the usually good-natured iron 
master become. Mr. Carnegie remarked in an address: 

“I wish I could invent a system whereby both parties to 
stock gambling would suffer. I am speaking now as a business 
man, and as one who never made a dollar by gambling in stocks 
and who would as soon make it that way as by playing cards, 
bridge whist and so on. The stock gambler is a parasite who 
feeds on values and creates none. It is time that we should 
rise and decline to do business with those who make money 
without giving any value in return for it.” 


We don’t think that a single intelligent man ac- 
quainted with the function of an exchange will agree 
with Mr. Carnegie in this view. If Mr. Carnegie has 
never, as he claims, made a cent by speculating in 
stocks, there is hardly any probability that he has not 
invested millions in securities on the belief that they 
were safe and liable to increase in value. What else is 
this but speculation? Into what else but first-class rail- 
road stocks or bonds could he have put his untold mil- 
lions? Of course, in his eyes, this is neither gambling 
nor speculating. So it is not speculating in Mr. E. H. 
Harriman’s eyes to buy stocks, for when on the wit- 
ness stand before the Interstate Commerce Commis- 
sion, he declared that he was no speculator. Financial 
writers are pretty hard on Mr: Carnegie for his wild 
statement, and their remarks are fully justified. Exactly 
what is a stock gambler? asked one writer. Is the man 
who buys one thousand shares of Steel common when 
the price of the stock is low—or appears to be low— 
then puts them in his safe, waits until the price is 
higher, sells them and pockets the profits a ‘‘gambler’’ 
at all? Is he any more a “gambler” than the man who 
buys one hundred barrels of flour to-day at $4 per bar- 
rel—because, in his judgment, three months hence he 
can sell it at $5.50 per barrel—who waits that length 
of time, sells it at the advance and pockets the $150 
in profits? It is impossible to imagine Mr. Carnegie 
believing that either one of these men is a gambler. 
He could hardly have had in mind the ‘“eighth-chaser’”’ 
who deposits a small margin with a broker, stands over 
a ticker five hours a day and buys and sells, back and 
forth, on narrow fluctuations in the prices of stocks 
and takes profits or losses, according as his guesses 
happen to be right or wrong; for that sort of trader is 
of no considerable importance in the stock market. It 
would materially help the public to decide whether he 
spoke with deliberation or thoughtlessly and unfairly 
if Mr. Carnegie would answer this question: Is the 
man who bought a lot for $40,000 and scid it later for 
$50,000 a “‘parasite’’? He certainly has ‘created’ no 
“‘value”’ any more than the man who sold Union Pacific 
shares a year ago and bought them back again at a 
profit of $10,000. And both men have ‘‘made money 
without giving any value in return for it.’’ Both, too, 
are “business men” engaged in quite as decent trans- 
actions as the buying of iron ore cheap and converting 
it into steel rails to be sold at $35 a ton. Is this the 
Carnegie who only a few years ago notified certain 
railroad companies that if they wouldn’t give him a 
rebate on freight that would enable him to undersell 
his competitors in the steel market he wouldn’t give 
them any business? Surely it cannot be the same An- 
drew Carnegie who not so many years ago entered into 
a “deal” with one Morgan that put Steel bonds, Steel 
preferred and Stee] common, onto the market for ‘‘stock 
gamblers” to trade in! 

Another writer says: ‘‘No quake occurred in Wall 
Street as the result of Andrew Carnegie’s bomb-throw- 
ing. Everybody knows that the Laird of Skibo is vastly 
satisfied with himself and the world in general. Stock 
market flurries cannot cause even a ripple upon the 
surface of his fortune; he was skillful enough to see to 
that when he disposed of his steel plant to the Trust 
for the respectable sum of $460,000,000. No piece of 
modern financing transcends that which he engineered 
when he sold out to the billion dollar corporation. The 
safeguards which he secured are bewildering in their 


completeness. Should the Steel Corporation fail to 
earn a dollar of dividend Mr. Carnegie’s interest would 
be sure. But would it be impertinent to suggest that 
perhaps the corporation could never have paid the iron- 
master half a billion dollars had there been no Wal] 
Street in which to market the securities. Of course a 
few unscrupulous millionaires have done their best to 
transform the New York Stock Exchange into a colossa] 
Monte Carlo, but it is absurd—puerile—to view the prin- 
ciple trading place for securities in this country as a 
glorified gambling den and nothing more.”’ 





NIPISSING. 


The first annual meeting was held in Augusta, Me., 
with 25 shareholders present, representing personally 
and by proxy 837,221 shares out of 1,200,000. Canada 
was strongly represented, especially the Ottawa district, 

The directors of the Nipissing were re-elected, and 
Samuel Newhouse and Lyman B. Kendall were added 
to the board, which was increased in number from nine 
to eleven. 

It was decided to hold a special meeting on April 22 
for the purpose of retiring the $6,000,000 unissued capi- 
tal stock. It was explained that the unissued capita] 
stock would be retired, as the company would not de- 
sire to purchase any more land or would need no more 
money. 

The Nipissing Mines Co. has issued a statement cov- 
ering 11 months of operations, ended March 30, 1907, 
as follows: Estimated number of tons produced for 
11 months—First class ore, 1,100 toms; second class 
ore, 1,300 tons; cobalt ore, 32 tons; amount received 


from sales, and value of ore on hand, $1,008,000; in-° 


ventory, May 1, 1906, $624,000; total, $1,632,000. 
Cost of production and all other expenses, $176,000; 
net, $1,456,000; dividends, $800,000; surplus, $656,000. 

The surplus is made up of the following items: Cash 
and ore in transit and at smelters, $546,000; accounts 
receivable, $28,000; mining equipment, $82,000; total, 
$656,000. 

The statement of the Nipissing Mines Co. shows con- 


clusively the wisdom of eliminating the extra dividend.. 


The dividend never should have been increased in the 
first place, as the earnings, at no time since the com- 
pany was organized, have justified the payment of 20 
a year on the stock. When Nipissing was being fed to 
the public, statements were made that the company 
would earn between $5,000,000 and $10,000,000 a year, 
but based on the eleven months’ statement earnings as 
large as this appear very remote. The operations of the 
company this summer will be watched with interest, as 
the management will then have a good opportunity t 
demonstrate what the company is capable of doing from 
the standpoint of earnings. 





GREENE GOLD SILVER. 

Col. Greene of the Greene Gold Silver Company, i 
offering additional 100,000 shares of the Greene Gold 
Silver preferred at 8, stating that the offering of 100,000 
shares of preferred at 7% per share on February 27th 
was fully subscribed. This statement is probably just 
as true as former statements of the Colonel! regarding 
his properties have been. Those who will leave the 
Greene properties alone until they find that the Colonel 
can prove what he claims will protect themselves 
against loss of money. The way the shareholders of 
the Greene Gold Company have been taken in, ought to 
be a warning against purchasing any new stock offered 
by this promoter. 

At the time when all copper companies were flourish- 
ing Col. Greene had run the Greene Consolidated Com- 
pany so that he had to let the property go to save 
himself. This experience is certainly no recommendation 
to investors to buy the preferred stock of the Greene 
Gold Silver Company at 8. If they wait, in a year or 
so, they may get the preferred stock as low as the com- 
mon stock. 
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EX-SECRETARY SHAW ON THE 
CONDITION OF THE COUNTRY. 

In a speech made on March 30th, 
ex-Secretary of the Treasury, Les- 
lie M. Shaw, made the following 
remarks: 

“The recent panic—the first since 
1901—-was not an unmixed evil. We 
have had a little more freight than 
the roads could satisfactorily han- 
die; a few more orders than the 
factories could fill; a little more la- 
bor than laborers; a little more 
commerce than money, and this has 
continued until everybody has be- 
come somewhat independent, and 
living expenses have advanced a lit- 
tle too high. 

“Living expenses are never cheap, 
except in periods of industrial stag- 
nation. There is a reasonable lim- 
it, however, to all good things, and 
that limit has been a little more 
than reached. A slight curtailment 
everywhere will do us good. 

“Our only danger is from unwar- 
ranted alarm. We have been run- 
ning at a-break-neck pace until 
everybody is wellnigh out of breath. 
lf we can now slacken and nobody 
lie down in the road it would be 
well with us. 

“There is a great difference be- 
tween a panic and commercial and 
industrial stagnation. It is an er- 
ror to speak of the panic of 1893 to 
1897. The panic was in 1893, The 
conflagration which followed _ the 
panic was of long duration, while 
commerce meantime sat on the side- 
walk and the fire department dis- 
banded. That experience is not 
now to be repeated. 

“Conditions are entirely different. 
Every dollar of our currency is now 
admittedly worth 25.8 grains of 
gold, and passes everywhere un- 
challenged. Revolutionary  finan- 
cial legislation is advocated by no 
one, and reactionary revenue reform 
is not threatened. Our prosperity 
rests on a surer foundation than 
stock market quotations. Our pros- 
perity rests in our faith, and our 
faith is anchored in the promise of 
God, that 

“*While the earth remaineth, 
seed time and harvest, and cold and 
heat, and summer and winter, and 
day and night shall not cease.’ 

“We are approaching seed time. 
Let the crop be put in in great 


hope,.”’ 


-The population of New York 
City is growing enormously. Since 
1900 it has grown from 3,437,000 
to 4,113,043. This explains the 
constant rise in the value of prop- 
erty in New York and surrounding 
towns, for homes have to be sup- 
Plied for housing the ever growing 
YOpulation. 


A country that can take six bil- 
i10n dollars and more out of its 
sround every year is not going to 
estruction just because railroads 


and large corporations have to be 
taught that this is a land of law. 


“CHICAGO ALL NIGHT BANK. 

The Jennings Real Estate & Trust 
Co., Chicago’s all night bank, has 
gone out of existence. The total 
savings deposits amounted to $50,- 
000, which have been transferred to 
another bank. Whatever has been 
left of that bank has been acquired 
by the Federal National Bank. The 
failure of this all night bank to suc- 
ceed was not due to the conditions 
in Chicago, but to the distrust in the 
methods of its founder, Mr. Jen- 
nings, who, it is stated, has gone to 
California. The stock of the bank 
of a par value of $100 was sold to 
investors at $200 by exaggerated 
promises and unfounded statements. 
The Jennings Real Estate Loan Co., 
a separate concern, is said to have 
floated over $14,000,000 worth of 
mortgage bonds of apartment build- 
ings, and great doubt is entertained 
regarding the value of the security 
back of these bonds. 

Our readers will remember that 
the Financial World has from the 
start warned its readers against in- 
vestments in the stock of Jennings’ 
bank, predicting that it would not 
last long on account of the methods 
of its founder. 


COLORADO’S MINERAL OUTPUT. 

From the statistics compiled by 
the Colorado Bureau of Mines, it ap- 
pears that the production of gold in 
the State of Colorado for the year 
1906 decreased nearly $3,000,000. 
The value of the various metals 
was: Gold, $22,588,734, compared 
with $25,577,946 in 1905; silver, 
$8,499,743, compared with $7,743,- 
718 in 1905; lead,” $5,666,993, 
against $5,438,506 in 1905; copper, 
$1,844,002, against $1,536,266 in 











13 
— 
WANTED : 


Buffalo Gas Common 
Borden’s Milk Pref’d 
American Thread Pref’d 
International Nickel Pref’d 


FOR SALE : 


American Chicle Pref'd 
Electric Vehicle Pref'd 
Hamilton Woolen Co. 
Hall Signal Common 


TOBEY & KIRK| 


Founded 1873 | 


——_—_— 


25 Broad Street, New York 
Phones 4295-5-7-8 Broad 























1905; zinc, $5,298,602, against $4,- 
774,497; total production of metals, 
$43,898,075, against $45,070,935 in 
the previous year. The gold output 
of the Cripple Creek district fell off 
$1,701,000. 





NIPISSING MINES COMPANY. 
31 Nassau Street, New York 
March 25th, 1907. 

The Board of Directors has to-day declared 
a quarterly dividend of THREE PER CENT., 
payable April 20th, 1907, to the stockholders 
of record at the close of business on April 
2d, 1907. Transfer books will be clesed April 
2, 1907, at 3 P. M., and remain closed until 
the opening of business on April 22d, 1907. 

FRANK W. HOLMES, Treasurer. 


CUBAN SECURITIES 


A SPECIALTY 


Francke, Thompson & Robb 


Members N. Y. Stock Exchange 
Tel. 1348 Broad 43 Exchange Pl., New York 

















Ametiran @rust & Satings 
Ajartk 


CAPITAL, SURPLUS AND PROFITS. $5,000,000.00 








The BOND DEPARTMENT of this 
bank has for sale securities purchased 
primarily as an investment for its 
own funds consisting of U. S. Gov- 
ernment, Municipal, Railroad and 
Semi- Public Corporation Bonds 
yielding from 3% to 6 per cent. 
List of bonds furnished on application. 


OTHER DEPARTMENTS 
GENERAL BANKING — SAVINGS — TRUSTS — SAFETY VAULTS 





AMERICAN TRUST BUILDING 


CORNER MONROE AND CLARK STREETS 
CHICAGO 
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MARKET NEWS 


BY MARCONI SYSTEM 


TO SHIPS AT SEA 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-distance 
apparatus and can be reached at any time 
during their voyage. Full information 
may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


MARCONI! WIRELESS 
TELEGRAPH COMPANY 


OF AMERICA 
27 WILLIAM ST. NEW YORK 


TELEPHONE, 5545 BROAD 








PITFALLS OF SPECULATION 
By Thomas Gibson 

Treats of Ignorance, Over-Speculation, 
Manipulation, Accidents, Business Methods 
in Speculation, Technicalities, Tips, 
Charts, Scale and Stop Loss Orders, Short 
Selling, etc., and makes suggestions as to 
intelligent methods. 

Pronounced by Successful Speculators 
the ablest work on Stock Speculation ever 
published. 

Price, by mail, $1.10, including THE 
ART OF WALL ST. INVESTING, $2.00. 
Published by i Moody Corporation, 
Rooin 1208, 35 Nassau St., New York City 














1857 ESTABLISHED 7 
L. G. QUINLIN & co. 


GRAIN & PROVISIONS A SPECIALTY 
Manhattan Life Building 
66 Broadway, New York 
Telephones: 3780, 3781 and 2782 Rector 


Members of the Chicago Board of Trade and 
New York Produce Exchange 





Investment Life Insurance 


I can show you a plan of Insur- 
ance which yields the same rate 
ofinteresta Savings Bank allows, 
doubles your desire for saving and 
protects your family (or estate) 
against loss during the lifetime of 
the policy. 


It’s Worth Writiag to Me About 


EDWARD L. GREENWOOD 


Assistant Manager 
Columbian Natienal Life Insurance Co: 


253 Broadway, New York 





MINING FAKIRS IN TROUBLE. 


A few days ago, U. S. Deputy 
Marshal I. I. Frank arrested C. O. 
Blackman and Arthur Levan, trus- 
tees of the Lost Bullion Spanish 
Mines Co., Denver, on the charge of 
having used the mails to defraud by 
advertising the sale of a worthless 
stock. A Denver paper has this to 
say about this fraudulent enterprise: 

“The charges were made by Post- 
office Inspectors Macomic and Bidde- 
tord, who have investigated com- 
plaints made against the company. 
The company’s books, the inspectors 
say, show that $60,000 has been se- 
cured in the last four months from 
the sales of stock at 40 cents a 
share. The promoters were taken 
before United States Commissioner 
Hinsdale and furnished $5,000 bonds 
each for appearance at a preliminary 
hearing. 

The company represented in its 
advertising that the entrance to the 
“old workings’’ of the mine was in- 
adequate for modern methods of 
mining and that money was needed 
to drive shafts and tunnels to tap 
the veins. The inspectors claim to 
have found that the so-called ‘old 
workings’’ which were said to be 
miles in length, are only a natural 
cave of irregular shape and the piles 
of ore said to be visible could not 
be found. 

The action of the government au- 
thorities in arresting these two swin- 
dlers confirms the charges first pub- 
lished in the Financial World when 
this proposition was brought out. 
We understand there are quite a 
number of other fake mining com- 
panies holding forth in Denver that 
are now under investigation and that 
a similar action against them will be 
taken. 

Upon a plea of guilty, T. K. 
Hauer, a mining promoter of the 
southern country, was sentenced to 
serve a term of one year and a day 
in the state penitentiary at Carson 
City, Nev. Hauer admitted sending 
fraudulent matter through the mails 
by representing himself as the Mon- 
roe-Mackay company in the flotation 
of a Manhattan mining property. 

His arrest resulted from an in- 
vestigation made by Inspector Booth 
of the Post-office Department, who 
spent several months investigating 
alleged violations of the federal 
laws. At the time of his arrest 
Hauer insisted that he was innocent 
of wrongdoing, but when arraigned 
for trial he entered a plea of guilty, 
and the court gave him the prison 
sentence and also imposed a fine of 
$200. 





It is Better for You Not to 


invest 


Your Wioney at all 


unless you know how to analyze, examine and test investments. A new book, based on 
years of experience, has been especially prepared for persons unfamiliar with the subject. 
Don’t be “advised.” Read it and you will Know yourself how to distinguish the good from 


the worthless. Bound in cloth, $1.00, postpaid. 


W. E. DAVIS, JR., | 


Nassau Street, New York 





LATEST NEW Y@RK STOCK 
QUOTATIONS. 

April 5, 1907. 

Open. High. Close 





Allis-Chalmers Co ....... 12% 12 12% 
Allis-Chalmers pf ......... 31% 30% 31% 
WERE GOODGR ccc cccesviticas 97% 938% 97 
Se | errr 375% 37 37% 
TD ac nndidaanseaceeen 66% 64% 66% 
Am Smelt ......ccccccccves 128% 125% 127% 
Am Steel Fdry............ Sle 8% 814 
Am Steel Fdry pf......... 39 39 39 
AM SUGAP .....cccccccccoce 127% 127 127% 
PE TE iin cctasbencncine 31 30% 30% 
Am Weol pf.....cccccsces 96% 96 96% 
Anaconda ...... .......+- 63% 62 63% 
At, T & SB P....ccccccccccs 97% 96% 97% 
At Coast Line............. 106% 105 106% 
Baltimore & Ohio......... 102% 995% 102% 
BOOMS B T..cccccccccce i2 61% 61% 
Se BD kha teniessses 178 176 177% 
Com Leather ..ccccccccsecse 31% 31% 314% 
Chesapeake & Ohio....... 42% 41% 42 
ee A no nb ees ncesenes 144 13% 14% 
i 2 2 8 Aaeeerer errr 139 136% 138% 
A Ee We medadeendccnends 153% 152 152% 
Ce Ue TH Bo vc cccccccccdce 17% «(i117 1744 
CE PU. BD Bacco nteccs ces 37 355% 37 
SO Bo Roc nccnccncnescscess 21 19% 20% 
Com FP BR CO Pho cccccceces 81 80 81 
YS 2 Serr eres 31 30% 31 
Bee BD Gi cc cinccnccseccs 72% 71% 72 
SN ctibaatadbacbsacaeened 25% 25 2514 
SO. 6 a ekecindaane 60 58% 59 
ek rere ree 41% 40% 41% 
CN TIE oc kceccenuccese 13 130 130 
Ce Se, Miekacnsneccccsees 139% 137 137% 
CE: Marth BE Abicccccccces 61% 60% 61% 
Iilinois Central ........00. 148% 147% 148% 
Bet Met ...ccccccccscccnee SI 9 2% 
a ee ree 63 62 6214 
BR. CEPR cc ccccccccses 193%, 19% 19% 
Iowa Contral pf.....cccccos 38 37 37% 
EE: WOO intcevdscntaadae 25% 25% 25% 
Be SG Mi kcisccccccscos 5938 58% 59% 
Louis & Nash............. 121% 1195 121% 
Mex Central ...... haneeed 22 22 22% 
ee Oe OB Resisccesdcccenes 37% 36% 37% 
es ee Ee ic ciascccccans 66% 65% 66 
76% 77 
77% 17% 
61% 62 
119% 120% 
88% 42 
3814 39% 
79 80 
| f (Aer 139 136 137% 
Pacific Mail .........cccece 20% 28% 29% 
SM Ms sap bcesedesese< 128 25% 128 
8 ere 925 92% 92% 
Pressed Steel Car.......... 38 3874 38 
Pressed Steel Car pf...... 94 93% 93% 
ss eae 46 454 45% 
Pr OGD GO Bhan cecsscecce 92 91 92 
DEE Shenbaee scndcenda 114 109% 11258 
SES oer lt 29% 
a oe ae 85% 85 85% 
Meck Islam ..ccccccccecs San 2144 22s 
Baek Talend pl.....ccsccece 5 49% 42 
st L ff a Sf ee 39 38% aS 
Bt Bowls B W....ccccccccscee SM COOH 
a eae 85% 82 84% 
PS TE cone cnrceccas 23% 22% 23 
Texas & Pacific ........... 29% 29% 244 
i: Pe Oe We récsteccenace 29 28 29 
MO TWGO ccivecscvccce 143% 139% 142 
gl its =e a a 
£2 xerrrerre 44 43% 4542 
U S Rubber Ist pf......... 104% 103 1053. 
a ME sitéere iene souk 38% 37 ; oS" 
2 tL Saeerrrerrs 1005, 99% 1002 
Va Ca Chem............... 20% 28% 2) 
WOO once s siscccvacses 14% 145, 14% 
rer rrr 27 26% 26% 
Western Union Tel........ ! s2 82 Se 
Wisconsin Central ........ 18% 18% 18% 
Wisconsin Central pf....... 2 42 “ 





Knickerbocker 
Trust Co. 


NEW YORK CITY 
Main Office Downtown Office 
358 Fifth Ave. 66 Broadway 
Capital and Undivided Profits, 
Over $6,000,000 
Keeps a reserve fund in accordance with the 
rules of tiie New York Clearing House 


Acts as Executor, Trustee, Guardian and 
Administrator 
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NEW YORK CURB PRICES. 
April 5, 1907. 


Bid. Asked. 


DIE BD knwtnteee vibe cnnke 1% 1% 
Am Writing Paper?.....ccccccsee 2% 2% 
Am Writing Paper pf.......... 19 21 

WORE casas. soscdsness0na%es 11% 114% 
Bonanza Belt Copper.......... 5 5% 
Bonanza Creek Gold........... 7 9 

3oston Cons Copper........... 25% 27 

British Columbia Copper....... 8 8% 
UME GD oicnccccesceccecs 2% 246 
Butie Gee. cccccccccccncces 26% 27% 
Btee TRRUENO ooo s 06650 00000% 1 1% 
Butte-Montana ...... wsesrseee 1 2 

DORE EE hnddsesccsicecsecvesns 4% 5 

ee 19% 20% 
Clear Creek & Gilpin.......... 6 7 

Cobalt COMtral .ccccccccccccsses 40% 42 

Cobalt Coalition ......ccccsccsse % 1% 
Cobalt BMEGMATOR ..ccceccessccces 1% 1% 
Colemiel Te 606.ciccsescivees 3 3% 
Colorado Gold Dredging........ 7% 9 

Colus® Leonard ...ccsccsccscccs 2% 256 
Cam GRRE vd isicncaces sensu 41% 5% 
CumberlamG-Bly ..ccce sesccces 9% 9% 
DEE  4.b-cae: dcadedinsscesen 13% 14% 
Dominion Copper .........see0% 6% 6% 
Douglas Copper 10% 2 

Bl TR hi ccadvdsecdanciavieseds 5 53% 
Pesnne TOE ois c006essendene 1% 156 
Gime. TEES ciccccncecsccccs 8% 83% 
ee a ae eee 2 2% 
Greene-Cananea ...... seccoeses 16% 16% 
Greene Cons Copper........... 20 26 

Greene Cons Gold.............. 154 1% 
Greene SUVEP 2... ccccccesesece 15g 1% 
Guanajuato Mining ....... .... 4 4% 
Hall GeREE ciccdcccccccccscsous SO 90 

Inter-Mercantile Marine ....... 7% 8lo 
Inter-Mercantile Marine pf..... 22% 24 

Intermational BAM cccccssscccess 14 15 

coe eer rer 1% 1% 
Manhattan Transit ............ 3% 3% 
McKinley-Darragh ..... ...... 152 1% 
MiGMRG GONE ccc ccciscceccwcsse 4, 438 
Mines Gf AmOrteR 2.02 ccccccess 15 1% 
MitOROTE TERRINE oc caddciiocsenies 3% 3% 
Montgomery Shoshone ......... 10 11 

Nevada Consolidated ........... 14% 14% 
NOCHE CIEE o.ckccsssctsvsense 1% 2 

NevaGa-Utah 2.022 ccccsescccs 434 44 
Newhouse Mining ............- 20% 2014 
N Y Transportation............. 3% 414 
Nipiesine BEIMES ..cvcccccvesovces 1338 13% 
Old Hundred Mining............ 3% —_—_ > 8 
Sie GOO occcvccvcessevecce 1% 17 
Standard Oil of N J............ 512 517 

Steweth TEMA 6 vccics sesccseces 258 2% 
Tonopah Extension ........... 3% 3% 
THIS wnwesc Ke0sned 6600004 2% 25, 
United Copper ..cccsccccccccces 61 62 

WENN cance wosseceeseciven 48% 49% 
Waterbury pf ...cccccccscsccce 102 103 





BOSTON MINING STOCKS. 
April 5, 1907. 


Open. 
Adventure Mining ........ 3% 
Allouez Mining ........... 55 
American Zinc .........+- 40 
Arcadian Mining ........ 8 
Atlantic Mining .......... 14% 
ngham Mining ......... 20 
ton Cons Mining ...... 26% 
US GORMEIOR  ccccvccenc 27% 
Calumet & Arizona ........ 165 
Calumet & Hecla Mining...875 
Centennial Mining ........ 33% 
Copper Range Consold.... 82% 
Daly-West Mining ........ 16% 
Franklin Mining ......... 18% 
Greene Con Copper........ 16% 
Isle Royal Mining........ 21% 
La Salle Mining.......... 18 
Mohawk Mining .......... 81 
North Butte Mining ....... 94 
Usceola Mining ........... 147 
Parrot Mining ........... 23% 
Quincy Mining ....ccscess 123 
hode Island —~ ed caice., aa 





ilannon Mining 


marack Mining -114 

inity Mining ..... 22% 

ted Copper 62% 
Ctah Mining , 62% 
Victoria Mining ... 814 
Winona Mining .......... 32 


High. Close 
3% 3% 
55 55 
37 37% 
7% 7% 
14% 1414 
20 20 
26 2614 
27 27% 
164 165 
870 875 
oe 33% 
81% 825% 
16 16%4 
18 18% 
16% 1642 
20% 21 
17% ° 18 
81 81 
91% 93% 
147 147 
23 23% 
22 123 


18% 19% 
110 114 
20% 21% 
G14 62 
62 627% 
R84 Sl, 





$12,700,000 


At a minimum estimate every reader of the Financial 


World at least has $1000 to invest. 


On this con- 


servative basis the Financial World reaches every issue 
a clientele with a purchasing power in excess of 


$12,700,000. 


larger. 


However, it is three to four times 
All these investors have been educated to buy 


gilt edged securities. This explains why the Financial 
World is such an excellent medium to advertise banks, 


bonds, stocks and real estate mortgages. 
Our advertising representa- 


on your list it should be. 
tives will be pleased to tell you more about this 


excellent medium. 


If it is not 


The Financial World, 32 Broadway, New York 





SWAN SONGS. 


They are singing ditties like these 


down in Wall St.: 


This little Lamb went to market, 
This little Lamb stayed home, 

This little Lamb bought Wabash, 
This little Lamb had none; 

This little Lamb said—‘‘Hully Gee! 
My ten-point margin’s gone!” 


Hey diddle damn, 
The little fool Lamb, 


The Bull jumped over the moon; 


The Teddy Bear laughed 
To see him come down, 


And quietly grafted the spoon. 


Mary had a little Lamb, 


Its fleece was long and green, 


And everywhere that Mary 


went 


The Lamb was always seen. 


It followed her down town one day 


Along the curb to graze, 
And— 

what happened to 

mut cannot be 


that 
described in 


little 


language fit for publication in a 


reputable newspaper. 


Hickory, Dickory, Dock, 
The Bull put up the stock, 
The stock made one 
Phenomenal run— 

The Bull was shy his sock. 








‘MosT ‘IMPORTANT | 
\To Mining Investors | 


are legal questions affecting mine ! 


! 

' 

| titles, 

|| ganization and 
| valuation and prospects 


mine. Twenty years’ 


contracts and rights ; or- || 
capitalization; || 


of the 


mining law 


practice, with practical and tech-_ || 


Correspondence Invited 


\JOHN J. 


Mining Attorney 
118 Wall Street 








| 
| nical mining experience, enables 
| one to advise you carefully. 


CUSHING 


_New York | 


— 4 





—It has become almost an axiom 
in Wall Street that an “inside tip” 
will break you quicker and harder 
than any other agency. Moral: Let 
them alone.—‘‘A Wall Street Piker,”’ 
in The Outlook. 

Can any reader of the Fiuancial Werld inform 
me what has become of the N. Y. Suburban 
Dev. Co., 2229 Park Row Building, New 
York, and whether the property they sold in 
Rosemere Park, L. IL, has any marketable 


value? 
JOHN G. McLAUGHLIN, 
Sulphur Springs, Arkansas. 


Official 
Haily Quotation Sheets 


of Mining and Industrial 
Stocks Traded in on the 


N. Y. PRODUCE EXCHANGE 


Sent prepaid upon request 








I am prepared to transact business on a 
commission basis in all stocks dealt in on 
this Exchange. 


W. R. McDONALD 


Member of N. Y. Produce Exchange 
683 Wall Street Now York 
‘It’s Good Clothes 
Friends We Want” 


Unless we “deliver the goods”’ 
it does not pay to advertise— 
and then the goods must stand up 
and look you in the eye with re- 
proach if you ever go elsewhere. 
That is the kind we produce—the 
kind that “brings you _ back.” 
We're here to stay a long time. 
It’s re-orders that will keep us here. 

$35 to $50 

Note the convenience of our location. 
JOHN J. KELLEY & CO., Tailors 


173 Broadway (Cor. Cortlarfdt St.) 
NEW YORK 
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Alfred Mestre STOCKS Main Floor 
EC BONDS 112 LA SALLE ST. 
0. GRAIN CHICAGO, ILL. 


Members 
New York Stock Exchange 


52 Broadway, New York 





Orders executed ic: 
purchase or sale of 


STOCKS 


BONDS 


for cash or on margin 


Particular attention given 
to individual investors 


Our Market Letter 
issued on request 


Interest paid on depos- 
its awaiting investment 


CORRESPONDENCE INVITED 





TELEPHONE, 2607-2608 BROAD 














The COPPER 


HANDBOOK-VOL. VI. 


First Edition, 3,000 copies, issued 
Oct. 15, exhausted Nov. 21; Second Edi- 
tion, 2,000 copies, issued Dec. 1, and 
nearing exhaustion. Third Edition, 2,000 
copies, now on the press. 


Is a dozen books in one, covering the 
History, Geography, Geology, Chemistry, 
Mineralogy, Metallurgy, Terminology, 
Uses, Statistics and Finances of Copper. 
It is a practical book, useful to all and 
necessary to most men eng?;ed in any 
branch of the Copper Industry. 

Its facts will pass muster with the 
trained scientist, and its language is 
easily understood by the everyday man. 

It gives the plain facts in plain English 
without fear or favor. 

It lists and describes 4626 Copper 
Mines and Companies in all parts of the 
world, descriptions running from two 
lines to sixteen pages, according to im- 
portance of the property. 

The Copper Handbook is conceded to 
be the 


WORLD’S STANDARD REFERENCE 
BOCK ON COPPER 


The Mining Man needs the book for the 
facts it gives him about mines, mining 
and the metal. 

The Investor needs the book for the 
facts it gives him about mining, mining 
investments and copper statistics. Hun- 
dreds of swindling companies are exposed 
in plain Enelish. 

Price is $5 in buckram with gilt top; 
$7.50 in full library morocco. Will be 
sent, fully prepaid, on approval, to any 
address ordered, and may be returned 
within a week of receipt if not found 
fully satisfactory. 

HORAC® J. STEVENS 
EDITOR ano PUBLISHER 


185 POSTOFFICE BLOCK HOUGHTON, MICHIGAN 





Corporations Organized 


ARTHUR B. ARCHIBOLD 
Counsellor at Law 
76 Montgomery St., Jersey City 





VON FRANTZIUS & CO. 


CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 


Private Wires to New York and Boston 


We Offer AT PAR AND INTEREST a Limited Amount of 


SCHWARZSCHILD Av’. 
& SULZBERGER 


Ten Year Sinking Fund Gold Debentures 


Subject to redemption by lot at 102% per cent. and accrued interest. The 
company’s net earnings are estimated at 20 per cent. over all expenses and 
interest charges. It is doing a business of about $75,000,000 a year. 


ALLIS CHALMERS 9? 


First Mortgage Gold Bonds 
To Net & Per Cent. 


An absolutely safe investment. Price on application. The value underlying 
these $12,000,000 bonds is about three times this amount. 


CIRCULAR AND PRICE ON APPLICATION 




















‘ Safe Investment Bonds 
Netting 3°/, to 5°/p 





The bonds we offer for sale are of the same 
general character as the high grade issues that 


we buy for our own investment. 


We are very careful to select those bonds 
which have a wide margin of security; pre- 
ferring them to others bearing a higher rate 
of interest, but not so safe. 


Bonds are, under ordinary circumstances, readily 
salable and are acceptable to banks as collateral 
for loans. 


Send for lists, giving full description of these 
bonds. 


The Merchants’ Loan and Trust Company 


OLDEST BANK IN CHICAGO 
Established 1857 


Capital, Surplus and Profits, - $7,000,000 
135 Adams Street, CHICAGO, III. 











as 





